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l,t* hnve gs1i4r11'sqi the sy'*tenr *f qrmlitrv c,lfitrol fnr thc accr^:nnting ilrrcl tuditing prarllee tiAg*e
& Ag*e- P. C. {the fi, ::r} in e{T*cr il}r t}te lc*r **cleql June l*. :&S8" A system *f qua}it1' {on1ru
encfinxtlas**$ ths fin::'s *rgflnixati$llal s{rui;turc, thr p*licies edLrp:t*ri fild prsc*d$res *stohlish*t3
ln prr-rvir.le it u'iq}: reas*nabl* fl,$s{Ir$Jlrr: *3 c*rr{bnning lvi:h p;"*lbssi*:ral st*nrlar*k. ?he *trement;
*f q*ality c*ntrol ar* *ls**ribs<l ir; the Sult*nr*nts r:n Quality C*ntrr:1 $eandards issu*ri by tl"re

Am*ric** ln*litute *f CPA* iAlilPA), l'he fin:i is r*sponsibl* {br d**igning a sy-si*m *f qualit3'
c*nircl and e*mplyixii lvith it t* provide ll:e iimr rsasonable &s$rli?nce r:f c*1ifofi*ing u ith
pr*fussirrn;1l .o{au{t:}r{fu in $ll niax*rial r*sper:ts. O*r r**ponsibility is ls r:spres$ an rpi:":i*l'l *n the
ttr*xig* trf the $).sl*rn of quaiity ccwtrcl anil ths iinn's c*nlplian** x'i{h itx s3,stem cf qlrality
corrtrrrl tr;.ised On $rrf rcvierv.

{Jur r*vic&, rvas c*nducter.i i:r ace*rclancc ,,r'ith *tirndgrds **t;iblish*rl b1. lhrr Perf R*vi*w Suard
*f th* AltlPA. lSuring *ur r{vi*lr., rv* r*iril requirer} r*f}res**lations {?*lr-: thi: f1mr. in{enier**d
hntt p*rsr:nrr*! and *btain*d ;lr: unrlerstnnciing $l'ih* natxre *f ihe {inn'* *cc*un{ing a:rd Llui:{iti*g
prilcii*e. a*d tl':e d**ig::. uf tl':s lin:r't s-v:1cffi af quali{;- c*nlr*l sufiicient !* a$s$s rh* risks
inl;:litit in its practiee" B**ed *n *ur: ;rss{:ss::l*nl$. rve s*l*c{ecl s*S$ge}:rents and idn"linistrntivc
fii*s t* t*sl r er:nf*mrity lvith profbssiilnai xtar:dards ancl eompli;l**e ri,ith th* iirm's syslern of
q**lity **nirul. The eng;lgern*n{s **l*ct*<l r*pres*ntce1 $ r*{l$$n*hle trass-seetieil *f ?he l-tm1's
llccr"uluting *;:d ;ruriiling prac{ice x'ith cmph*sis *n iiigher-risk *ng:rgemenls. 'l"he e*Si1$i}mcfi{s
sele*l*ti iltul*rLrd $nt:ilS *lhrr$, a:idits of f;*rpl+y.'*e ilelrelil l1:lns. asld eng$g*msrlts perfumre*
undcr SSIS$1I$${tr*A\.11itinS , lar . Pd*r {rr eo*clurlirg *"re mvierv, llis rfa$se$sed tI':c
ntl*qu**v of the xcopt el'the peer revierv plr:e*dares **d n'le{ rvi{h finn m{:flilgems:rt t* eliscuss
tlrc r*uiis *f *nr rsvi*w. lle heliel'e tl:xl t}'r* pr.*cer!ur:*s rve p*ribn:red pravirie a rcasoilai]tre
iriis:is i{}{' cur opiniou.

lll penlbnnil:g *nr reviclv, lve cbfaineii an untiersl*n*ing *f trh* s3x{ern *f eluality- csntrsl ti:r tlre
finx's ar:r*untixg anri au*litiug pr**tice. In nljditi*n. rve leste{i {:*tllJrlian*e rvlth rh* finr::'*
qu.iriity e*nirsl policie* anei pr^cer:,ilur*s to thc *.{tent $'e t.*nsidersEtr *ppropriat*. J'lrs** rcst*
ct:vtr*d tlt* *pplic;rrion af th* firm's poiiciss and pr*eeij*r*s *n s*lected e1:qa$eri:1sfii$. fiur
r{\'lttv lvits i:*sed *tr sciecre{3 l*sts tirer*li:re it r.v*ulil no! ns{e$saril1.'rlexect nli rvefi}illssl*s in tfur:

i,]'$ltnx *f qunlity conlntrl *r ai! insla*c** sl:**r.r{:*lrrplianc* with it" 'tr-here arc inhcrent limir*ti*ns
in th* *f*!c{ir'*::css i:f any s,vstem *f qu*lit1," corrtr*X **d th*reli:re ro*complia*c,* r.viifi the
:i]'${rl}t *:f q*nlit1' c{}r:tr*l ma,v Grcur aelri n*l i:* d*rr:cteri. Prci*clinn cf a:ly *vaiust,i*:n rri a

51,,${*m *l'quality c*ntn:i {* l'er{ur* periorXs is suhj**x x* the rlsk {h*t ihc systsnl *f qxality rsntrol
nta-v be*nn;u iiradeq*ate tr*{iruse *l'rha*g*; i;l {urrditio*$, *r b**au:* *re d*gre* *f compliillme
ra,it.h lh* polici*x *r pr*e*dures may d*teril:l'*{*"

:'. #. l3at 154# dl$$ J",{,+ $i*Si $str;i'* Sr,"r.:r l?trn:irlJ'r 11$ .'{.'i l-.i}4'{- JS;4 y,.:"inx 11? i.c,'{.{;;a:

htp://Wzp€q_revieiListS/Peq7'0Reviews/Atehments/303/Ageeo/a08do/a0Ageeo/o20PC'%20Pee/za0Review7.20Repof./.20Dec."/.2o|o,o/ao2N8n/ ta2il2w



T$ the Sirarsh$lders
Ag*e&Ag*r:,f.C.
F*ge 3

In cur upini*n, the sys€em cf quaii{y eontrtl fcr the accounting and auditing practice of Agce &
Ag*e. P. C. in *flbet for th* yea: end*d Jrme 3CI, ?*fiS, has bs*n designed to nrc*t the

r*q*irenr*nts *f {lre quality e*ntrol sta.rtdsrds {br an accou*ting and auditing pra*ti*e estabtrished

by the AI(PA and was eornplied with d*ri:lg the ye*r then *ndsd to provid* {hs firm rviti:
re*s*nabtre als$rlr&ncfi c f csnfbrmi*g rvitli prclessional standards.

As is custo*:ary ir"l a sys{e*: revicw, w* h*ve issued a lefier under this date {hat sets fsfi}"r

cr:*rm*nts lhat w*re no{ eonsidcr*d t* br sf sufficie*t significenrs tr afkc{ the opinien
exprssscd in tiris rrnort.

p{}lvl-IFi
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Tu tl'l* Siurrsh*ldqrs
A.g** & Agee, F.C.

lVc har,* rrviell'td th* ilc.c*unting ar:rl autiiting practicc of Agee & Ag.re. P.C. tth* linrl) in eftrect
ibr thr:1,'*:rr enrled June,1*,ZililS. itl1d h$\,'e issued *ur report thers*fi date*l $ecelnber l*.2{}l}8.
"fhat repnn sl.r*r"rid be read ir: c*n"juni-:tiq* with the *cmnTenls in this letter, rvhich wers consirl*rd
in cleter*rining *rlr *pir:i*n. Th* m'latter* etrsscribed belorv rvere nc{ ccnsid*r*d t* be of suffirirnt
sig*ifican*i: t*: atllbct the opini*r'r expres*ed i* th*t repilrt.

{p:nqtcn{ - 'fhe finn obtai:rs mansg*menl represenlatiorl }*tters s$ rsqdrsd }:3, pr*f*ssior:*l
sfilnd*ruls, hnrver'*r" u,{, note{t i*sian*es uherc the }ett*rs rv*re dalscl incorrectly *r eontain*<l
inai:propria:c rspreseallilti<:ns {r:rr th$ typi: *{'sngssent{n{ r*port*d on. None sf t}:e tle{l*i*ncies
iv*re sig*ili€atlt *n{,:ng}: tc} carine th* leltqrs ta b* m*terial13'misi*nding.

RqS"q*]ffg"rxl*]i$l * tr$* r*fs{?rilxend tl'rat the finn iilstituts prCIeedures to ensure tl'rwt ali
tilii}lag*lxcnt f*pfeseilt*t1** l*tters are propcrly rj*t*d an* :lr* appr*priately tail*red fi:r tl'l*
fllSilgcrrfntr.

f,W:::::S*"1 * Thi: ljn*'* rlui!trity r*ntrtri p*i1*y ;*rd pr*cedures require illl eng;lgems*ls N* be
p*rl*r*r*rl anii d*r:umen{sd in *cccrdau+e rvilh professi*nal standards. w*u n*eed ins{a*c.es rvherc
lh* fir*l fuiled t* d*eun:ent the r*qnir*d c*n:rlrunicnti*ns with th*r* *hnrgsd n'ith Ssr.*ffiftnes
;inr1 3:r*cednre* p*rfbrn:*tl wilh rs$pcil.t t* i*itial iludit yearx. 1\rr w.*re *bl* i* *a{is}y r*urseJves

ltrr;it tl':e rerluir*d {r*ctr:fi:1.1fiic;}t1*r:* }md *ccurred anil ih* requiled pr**edr:rcs perf*nned. ?:u1 harl
I"!*t 

.b{en 
prapertr 1, dcru*r:er:!1e{n.

.K-q*-*l*,n:Lfff$j1llff1 - \\'n* re**slill€ud th$rt the fir:n e*tai lisli prc*edure* tc *n$urs that ail requircd
rtr**ume*t*liun is ir:cIudecl ir: tlre u'eirkp*pcrs.

I S. DO\\ LT}C &
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'i'his i*t{*r r*prsrent$ {3$r rcsl}orls* t* th* l*ttet *f *sx*m*r"rls issu*d irl c*:*tectiun lvi{tr o*r finn'r
r*vi*w *f itx syst*m *{ qualily"crlnts*l f"*r lhr, ve;rr *nd*d Just" 3{}, 3,*{}*. The n:ntters eliscr*ssr:ri

her*in w*r* br*llght t* th* $ttenti*n *f a,ll pr*f*ssi**;rL p*r'$*iln+*l rvh* p*.rfirr:n procedllles fiil slrr
a*diting sltsag{:{ri€nts. Xn additi*rr, ih-* *r*ttcr* di*cuss*d in this iett*r rvill h* xn*nit*rr.d iil fnsilr*
ih*.v *re e{?*ctiv*tr3; rnlplemenred as a part *f *ur syste m *f qr:alit-v ccntr*i.

{*r:rl$gr.Lt * Thc fir*l r:bt;iir?s {}}unag*v!r*r1t rspi-ss*nLilri*rt }stter.* *s r*quired b3' pr*i-'.*txi*nal

stmdards, hr-*vrv*r, xr* ns:ted ifi*tancex rvh*rc the l*{terl w*{e diltrd ir:e*rrccri_1, *r ci:ntitinuri
in;lppr*priate rrpressilnltion$ f"*r thc l,r,p* * *r]g1agl*rlrsr1{ rep$rtsd on. N*nr: r:{'t}t* il*ti*l*nri*s
wer* *igllilit":;ifli *nrurgh ts cau$r the lsit*r's fi: he m*t*riull3: n':i*l*atllr:9.

fi'gAn*"*,n* * The {inrl * iil lnstitue* pr*c*r}ur*s tr} cnsurl: th*l *li nt*fiitgsn"tsnt reprtsentiitit:n let{*rs
ars flr$p€r}3"d;rt*r} *ud are appr*priattl.r' tllilslred tor tb* ensilgen:ent.

il*$nl nl * Thc firrn's qu*liry c*ntr*i p*lie,'* *nd pr:*ccd*r*s requir* all eng*grt]:t*tlls t* be

pr*t*rmecl *nd d*cunr**t;*d in *ccordanc* rvith prnlexsil:nxl stilsrd;irr.hi, \&'* *lr{*d it:s{;anc*s rvh*r*
ths tirm faii*rl tt: ei**nr::efif thry r*qr"rir*d c*lrlmilnt{.'nti*ns ir'ith th*s* *h$rs*il n il}"r S*v*rn*nc* ;in*
pr*crrdur*s g:*r-iornerl i.q,ith r**$pix"'t tr: inirial audlt ),'s&rs. $v* rvere ilhi* ti": sltii-t{'1' *urs*lt*s l}:iat tl"tr

requi:"*d ronulluni*ati*ns l"lad *nreurr*d anrJ the r*quired pr,:eeelurer p*r'f*re.iri:el- hr:t h'lcX nrtt be*n
pr'*B*rly d*q,:unr*nled.

K*XSgn** * Th* finn u,ill estahlish ;:rrir*dur*$ t* ens$r* th;rt ali r'rrluirrtJ d*t:urnentuti*n is

i:rctrudc{i ix th* r..vi:d< $ii{:*rs.

f;*mm*::: * fi*r.,*rnrrrellt auditing stunelards r*quilil fir::rs t* irav* * pi3*r rcvie.u' {.lverv {hr** veiirs.

lli:* fir:r:: fait*ci {fi fileet this r*cluire}r}ftr"rtr- lh*r*fi.:r* rll gtv*nlrns*tal c{}ea{titT}c'nis ar* crrnsid*red
s*b.--rfandard. Nnn* *f the g*v*lntn**tal ellgug*f;1*nt rrp4:rt$ rvat eonsidtled misfeadinr.

l{*s$rqtti* - Thc {lnlr has imtrrlenrent*it prr:c**ii;r*s til insure that subs*{iutr}t tr-:r i*rvs irr*
crinduct*ii ivith in tlr* tlrre*-vear pi:ri*d.
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