
System Review Report

June 28,2010

To the Owners of
Albright Hill & Sumpter, pC

and the Peer Review Committee of the
Texas Society of Certified Public Accountanrs

We have reviewed the system of quality confrol for the accounting and auditing practice of Albright, Hill
& Sumpter, PC (the firm) in effect for the year ended February 28,2010. our peer review was conducted
in accordance with the Standards for Performing and Reporting on Peer Reviews established by the peer
Review Board of the American Institute of Certified Public Accountants. The firm is responsible for
designing a system of quality control and cornplying with it to provide the firm with reasonable assurance
of performing and reporting in conformity with applicable professional standards in all material respects.
Our responsibility is to express an opinion on the design of the system of quality control and the firm's
compliance therewith based on our review. The nature, objectives, scope, limitations of, and the
procedures performed in a System Review are described in the standards at www.aicpa.org/prsummary.

As required by the standards, engagements selected for review included an engagement performed under
the Govemment Auditing Standards and an audit performed under FDICIA.

We noted the following defioiencies during our review:

I' Deficiency - The firm's quality control policies and procedures require that the engagement
owner review the flrnancial statements and for the disclosure checklisti to be completel i-rior to
issuance. However, on two compilation reports and one review report, we noted that the
accountants' report did not properly include all periods presented. Additionally, during our
review on three audit engagements and one review engagement, we identified that the notes to the
financial statements did not include all required disclosures but resulted in no material omissions.

Recommendation - The firm should carefully review the financial statements prior to issuance
and develop and/or use more comprehonsive checklists that will assist the auditor in determining
that all schedules and dates are properly included in the report and the notes to the financial
statements are complete.

2. Deficiency - The firm's quality control policies and procedures require the use of standard audit
programs. However, our review disclosed several instances where the.firm's work papers either
did not include sufficient documentation in the areas of sample size and method of diterminatiorl
analytical procedures, review of journal entries and walk-through of intemal conhols, or the only
documentation consisted of a sign-off on the appropriate program step. Although we heli
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discussions with engagement personnel, we were unable to satisfu ourselves in all cases that the
procedure was completed due to the firm's failure to document these matters in the manner
required by professional standards. The firm has concluded that the only additional action needed
is to add documentation of work it previously performed.

Recommendation - The firm should hold a training session for all personnel to review the matters
to be considered and performed including the documentation of all procedures and inquiries. In
addition, the firm should consider this in developing its CPE plan for the current ylar. This
should also be emphasized in the engagement owner's review and its monitoring procedures.

In our opinion, except for the deficiencies described above, the system of quality control for the
accounting and auditing practice of Albright, Hill & Sumpter, PC in effect for the year ended February
28,2010, has been suitably designed and complied with to provide the firm with reasonable assurance of
performing and reporting in conformity with applicable professional standards in all material respects.
Firms can receive a rating of pass, pass with deficiency(ies) or fail. Albright, Hill & Sumpter, pb has
received a peer reviow rating ofpass with deficiencies.
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